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“ ... for the promotion of social welfare
through environmental conservation of the forests,
flora, fauna, wildlife, diverse ecosystems
and biodiversity in Bhutan ...

Royal Charter, 1996
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MESSAGE FROM THE CHAIRMAN OF THE BOARD

year since the full ‘Bhutanisation’ of the trust fund’s governance,
I am pleased to report substantive progress at the trust fund and
among its grantees. Financial 2001-2002 saw the highest
expenditure to date, $1,405,715, of which $1,127,238 was spent on 19
conservation grants. This reflects well on both the absorptive capacity of
multiple grantees and effective programming of financial resources for

several major conservation initiatives.

A decade since inception, the impact of our interventions on Bhutan’s
natural environment has been significant. It has substantively enhanced
capacity within educational, non-government and government institutions,
to respond proactively to conservation challenges. The development of a
strong pool of conservation specialists is allowing us to lay the foundation
for long-term interventions, to better understand our natural heritage in

. .. - .
order to sustain a vision of balanced development and conservation.

The trust fund’s role in Bhutanese society is more relevant today than ever,
particularly as the Royal Government’s decentralisation initiatives will
empower rural communities with resource management authority.
Considering the predominant rural base, the trust fund now has to engage
a wider audience to ensure that local decisions sustain the conservation
achievements Bhutan is globally known for. This is a logical development
building on prior investménts, utilising trained human resources and
specialised knowledge, to eventually help fulfill this institution’s social

welfare mandate.

Kinzang Dorji

Chairman, Council of Ministers
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INTRODUCTION BY THE DIRECTOR

t is my pleasure to report that, for the first time since the inception of the trust fund ten years ago,
we exceeded $1 million in conservation grants expenditure in a single year. This was the
culmination of several high impact grants in Bhutanese society and government, whose
implementation peaked during the fiscal year. An important five-year project to promote environmental
studies in the national primary education system concluded during the year. Similarly, the $3 million plus
initiative to build institutional capacity for conservation is in its final year, with most staff in place and at
least 149 conservation professionals trained or completing graduate-level training. $1,217,029 was

awarded in 10 new grants during the year.

Our investments in the global capital markets continued to perform poorly and we experienced some
losses during the year, although we suffered less than our peers globally. The market value of assets
decreased 9.24 percent under-performing the combined benchmark return of -7.34 percent, with cost value
decreasing by 7.97 percent to $28,319,820. As a result, for the first time we realised a loss of $983,219.
However, since inception the endowment has generated 6.33 percent, outperforming the benchmark return
of 5.75 percent. Risky investments have now been transferred into safer instruments and the annual

spending ceiling revised to 2.5 percent of invested assets.

Recognising that we have less to spend in future and that investments in human capital require time to
generate value, the trust fund has to strategically build on past investments. As we plan the next five-year
grant making cycle, a critical focus area will be to better understand our natural environment in order to
institute an enduring framework for conservation. It is in our interest to ensure that we sustain the
progressive conservation policies that have brought us this far, against the emerging dynamics of
globalisation, rapid local development, and the political and economic decentralisation recently initiated.
We can best sustain our rich natural heritage through the sophisticated consumption of scientific

knowledge and a firm footing in a spiritual tradition most conducive to conservation.
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STRATEGIC FUNDING OBJECTIVES

Supporting 7z situ and ex situ conservation initiatives in the entire green sector, including

i sustainable utilization of genetic and species resources.

Broad activities eligible for funding include:

\ * Capacity building for integrated conservation and development in protected areas with

1 management plans

e Conservation management planning and infrastructure building for parks yet to be brought
under scientific management

¢ Enhancing central government capability to provide specialized support to protected area

| management
* Protecting and/or restoring the biophysical environment from natural and anthropogenic threats

e Sustainable forest management planning and agro-biodiversity conservation

Strengthening integrated conservation and development planning through applied conservation

; research and monitoring of biodiversity change.
Broad activities eligible for funding include:
e Capacity building for socioeconomic assessments, biodiversity inventories, and development and
conservation research
¢ Promoting central government capability for organizing, storing, analyzing and providing
access to conservation information
* Assessing and monitoring biological change in protected areas and national forests, consistent

with the National Biodiversity Action Plan

Promoting conservation education and awareness of conservation policies and issues.
Broad activities eligible for funding include:
¢ Non-formal conservation awareness programs
¢ Integrating environmental education into the national education curriculum and strengthening

human capacity for conservation education

Developing resource materials and teaching aids on Bhutan’s natural heritage

¢ Involving religious communities in promoting conservation values and ethics

Building awareness of conservation legislation, public policy and regulations

i
:
:
:
\




ey
23
»

)
o
a1

M

| Ny
&)
>

(L

X AN A L, N B
1\_)’\]\% "KT O’\’SQY\‘%\%‘&

AN

H?
4

Q’\Y}

/}’:1
21

A00r_200 ] FNAAFR Y Ay 2a)

v
B-i 2

ﬁv%'a FNAa q: N AF ARSI PR AA

qFRA EEEE I R mgm\\j?' Ejaqarxar

9,290,032 @5\5

BEE R aa«’m&'ﬁfgmwaﬁfq§q<\®' :\'g

QRN o TER Lg,z?v?\!}/qx

AT RAT R R TR By ez 87 &
Y QAT @RS I T s F
& AN F R NG GR AR TS g

§5g)

SE XA g: LRy gqmww]

;3 TAHR S FRAT @4\1 FNdr ﬁa RN gr: SERS

:rw UG qu& a R 8\14\1;(&;5'
25000 @sg wﬁuﬁ {]qw <SR S klﬁ sﬂ:'
zquaéq Xq[R’ mwa: f\n]n afm\r aaa'
ERR HA :q S[-§ éq f\q q SR q: E\=§ R
éﬁw&wwmﬁmannﬁsm No'\sd qmqgg&y
b TRaRg Y SR g ER v qya
aéﬂwgqr\: Ns\a\!ﬁ:gqf\ ;ﬁm%r\ qnwﬁq'
AYNRRA 5 VN NS U FRN 5:q UNRRNEG’
aN @H’ xn] 65595’1 tﬂ,b’\w g Ag,x qg’:q T ﬁf:r
R R AR §RR Xy g sy
AN R g HE gAY fxm] §§q MR A
g gﬂ: ’\4]‘\!‘2 és\ f\nﬁr\ 9&14\13: qéq =qy
504«1 SJEQ qﬂ&émgﬁm g: g A’y e YR

U‘”ﬂ ‘I!“TN’W””’ « NAFAN FapRaggay
AN Rar ARG A GRS A gy ﬂérﬂ o

ﬁ’q [’ qf\ qRI’-i IR qusg ﬁ—‘i Q@R ng af\ Q'(

R WA Fﬂ']’\q ﬁﬂ%l amﬁqqq;ﬁ«@s\\}

UJHRHNS\' 3’4\!”\1 Qﬁq c%f-'\ ﬂlﬂ"N"’J@ ﬁ‘ﬂgl'

‘M“’ RaH NYNAF N J& %’: SERREEES
T mg'sw WRRFAYR' ¢ 2,090 THR' 3

Rk (R aq«géqwgaraa AT Rara A

AIY ﬂz: RﬂN‘g&ﬂNN&IRN a:qﬁr:u n]q'

nsmw qmﬁaxru gq\jﬁa\lﬁzmgw Nﬁ:m@
A xax@s; wﬁuaéﬁ 5%‘15] a_rﬁ AT

9_,\00,, ’Hé'NQIQ %l gﬂ"\}i&lﬁ%@l@l\l

qg{z: &5 3r 517: q?dfum«lisqaé&?{q EUSE N
Fapr f\sqaé Qﬁ&lgﬁﬁ’\ @5\511451 3"44000 rag
NIRRTV AT A KEA mﬁqq SR qg:q
GRS xqwgé: sq@ garase :q: qzmggqg
2R ﬂ% q’ﬂ‘”ﬂ‘?’ﬂ“’ ARFRIAY qud
esn]wqm}cqm 3@1%09 §=° @qg&mamq«
Az akargs’ Ay qumg@q«w&mm y
ﬂ:ﬁéqmqi:uq amaq By Nm:quN
%Ngﬁa\gfu: mwgﬁsgfgarﬁgugqua u
z;w,:wgr\ RA4oe @sg Uﬁf\lﬁ 5%@3 éﬁfg r,iax
ANER HR iqm&aifﬂouo n§:q<\1?3535] Fardr
AR ;{m\w o aaaﬁsuw WRAT YR
Aguae I CEENIS |

AR NAORU R AE e S RAL )
a: axr‘gu]

Clﬂﬂﬂ'l S\Iﬁf\ll Q@ﬁ QE’&S @ @‘1} yar N&ﬂ] Q‘l ﬁﬂ
Qlﬂﬁ 3R’ ’4"1 ﬂl!'l AR @‘U Kl"ﬂl IR’ Qﬁq KT‘MN
@:4\1 R E}jﬂﬂéqﬁ g}m NG Q‘dﬂ"k\l@g‘m\!
W’ 514\1 N: Udﬁk‘ U\Iﬁ] gfn\r/%ooi ayr ﬂﬂ]\}ﬁ G\Iﬁgﬂ
@ ANRR KT] @RT a’i EAENEE S\IEQ'] RI%RIG ;‘QN‘Q’
Sﬁ a:na &ﬁg’d & ‘bS\IN e RI(EW FRNAY 3‘74 2009
sg: @q;’ﬁlﬂ]&lﬁf\“’\' wwmﬁgﬁ yw 1:1§:q<\n§
wawsu ARG FUAGR S TRF IR
%E\Nﬁlﬁﬂl"ééﬁ @N %WNEQA’& 94, Oooﬂﬁ ’r,—‘i
iﬂ§ﬂ'|<\! Uﬁ’\l L" {]ﬂ'ﬁ\l & @sg 3 AR QN 651'! Q‘| qQar

YA ﬂNE' Y3 asmq: a%mmmgﬂw tgzs\w

ng—: Wor000 AR ’qru:d:s\uww n":\ zz)-u\les:q—iag

RAAS TR NN WRRFYZ 20,000 Em’@[ 5

SVEE RN RAY f@:&\m?gs\vw‘@m- lﬂﬁ\l&]}’«:&:\
oo HREEF AURIIEFE S A
RRAY AT E 5 IR Ag A YAV ARINGF
ERS




PROGRAM ACHIEVEMENTS, July 2001-June 2002 |

|

GRANTS AWARDED IN FISCAL 2001-2002
uring financial 2000-2001, the trust
fund awarded $1,217,029 in 10 new
grants, including seven grants approved

in the previous year and implemented in the

present financial year. Of these, the major grants are
described in the following pages, along with

annual progress of at least six ongoing grants

initiated over the past five years.

Graduate training grants

During the year, $267,000 was awarded in four new
training grants. Three grants were awarded to the
Ministry of Agriculture for MSc-level studies in
plant taxonomy (Grant MB0033-01), freshwater
fishery biology (MB0035-01), and social / commu-
nity forestry (MB0040-01). Professionals from the
Ministry of Agriculture’s National Biodiversity
Center, Department of Agriculture and Livestock
Support Services, and Department of Forestry
Services began studies in botany, fishery biology and
community forestry at the University of Missouri in
the USA, University of New Brunswick in Canada,
and Australian National University, respectively. A
fourth training grant (MB0037-01) is enabling the
trust fund’s program officer to study for an MSc
degree in natural resource management at Cornell
University in the USA. Collectively, the above
grantees expended $82,915 during the year.

MB0034-01: Royal Botanic Garden, Phase II

The establishment of Bhutan’s first botanic garden
was financed by the trust fund. It continues to
receive financing for ongoing development
activities. When the initial grant concluded in
2000, it was found that further interventions were
necessary in order to develop the gardens into
a living collection of Bhutanese flora. In 2001, a
two-year grant of $93,804 was
awarded to develop an
irrigation system, cultivate
in-situ representative flora
from the different ecological
zones of Bhutan, and site
landscaping including
recreational facilities for
public use. So far at least 150
species have been planted
throughout the garden. The
grantee expended $21,529

during the year.

MBO0036-01: Endowment Fund for the Royal
Society for the Protection of Nature

Under the royal patronage of HRH the Crown
Prince of Bhutan, the Royal Society for the
Protection of Nature (RSPN) has gone through
significant institutional growth. In order to sustain
financing for core costs when the trust fund’s
institutional support concludes in 2003 (see MBooog-
99 below), a $1 million endowment was
established in 2001. In spite of the weak global
economy, RSPN has to date secured at least
$185,000 in direct contributions to the endow-
ment. Among major donors, the Swiss Development
Corporation contributed $50,000, and $25,000 was
received from Mr and Mrs Gary Hirschkron of
California. The trust fund will match all contribu-

tions one-to-one upto a total of $450,000.
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MB0038-01: Bumdeling Wildlife Sanctuary

Located in north-eastern Bhutan, and gazetted a
protected area in 1994, Bumdeling Wildlife
Sanctuary protects important Himalayan temperate
ecosystems in pristine condition. Ranging from
1,400 to 6,000 meters, it includes habitat for
several méjor predators including tiger (Panthera
tigris), snow leopard (Uncia wuncia), and wild dog
(Cuon alpinus), and the Bumdeling valley is one of
Bhutan’s two main wintering sites for the black-

necked crane (Grus nigricollis).

In early 2002, the trust fund awarded a two-year
grant of $188,759 to complement external

assistance the park receives from Denmark.

warden post at Bumdeling and a guard post at
Dhongla to serve as resource centers for visitors to
these areas. (iv) A visitor center located at park
headquarters will build public awareness of the
park’s conservation significance, and serve to

educate visitors of the region’s natural heritage.

During the year, $68,866 was spent on the
construction of the visitor center which was
completed in April 2002. In a major development,
the park boundary was expanded in the northwest
and southeast by 245 square kilometers, bringing
the total park area to 1,545 square kilometers,
thereby making it Bhutan’s second largest

protected area after Jigme Dorji National Park.

Through the trust fund’s support,
several conservation objectives will be
addressed: (i) boundary expansion in
the northwest will include habitat for
snow leopard and blue sheep (Pseudouis +
nayaur), and Singye Dzong, a major

site. of cultural and religious
significance; expansion in the south-
east will increase habitat for tiger and
at least two endangered (or threatened)
bird species, the rufous-necked
hornbill  (Aceros  nepalensis) and
chestnut-breasted
(Arborophilia mandellii). The establish-

ment of two guard posts and a warden

partridge

post will ensure these regions are
adequately monitored and protected.
(i1) The park’s core northern zone will
be protected through the establish-
ment of a permanent guard post there,
particularly as the sub-alpine and
alpine regions harbor snow leopard,
blue sheep, musk deer (Moshcus
chrysogaster), and the highly threatened
medicinal plant, Cordyceps sinensis.
(iii) Eco-tourism will be promoted in

the Bumdeling valley and along the

Propared at GIS Unit NCD

historic Dhongla trail, requiring a

Bumdeling Wildlife Sanctuary
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MB0039-01: Strengthening forest fire manage-
ment

For the past two decades, forest fires have been a
major environmental hazard, particularly in the dry
winter months. As these fires are often man-made, a
priority for the government has been to strengthen
institutional capability to mitigate and prevent
large-scale fires. In late 2001, the trust fund
awarded a 15-month grant of $210,000 to the
Department of Forestry Services to educate the
public about fire as an environmental hazard, train
forestry staff in effective fire control technologies,
and improve the regulatory structure to use fire as a
conservation management tool. During the year, the
grantee expended $28,755 to train three staff in
Australia, impart on-site training in Thailand to
four staff, procure basic field and communication
equipment for central and district staff, and
develop and distribute throughout Bhutan training
manuals and community education materials. An
important project impact will be assessed by the
reduced incidences of forest fires throughout the

country and total forest cover protected.

IMPLEMENTATION STATUS OF ONGOING
GRANTS

MBO0008-98: Environmental education at the
lower primary level
In the final year of grant implementation, $8,511

was expended during the year by the Department of

Education’s Curriculum and Professional Support

Section. Since the grant began in 1997, a total of
$133,289 has been expended in developing an
environmental studies framework in Dzongkha,
throughout the national education system from
pre—pril;iary through Class III. Project activities
have focused primarily on developing teaching
manuals, text books, training teachers in
conceptual environmental issues and revising
teaching methodology based on frequent
evaluations during the lifetime of the project. At
conclusion, an impact assessment revealed that the
grant successfully (a) integrated environmental
education into the primary school curriculum, (b)
promoted conservation education for teachers,
planners and administrators, and (c) developed basic
teaching materials and resource books on Bhutan’s
natural heritage and conservation issues. An
important indicator of success is the grantee’s intent

to scale-up interventions above class III.

MB0009-99: Institutional support to Royal
Support for the Protection of Nature

In spite of limited fundraising opportunities,
Bhutan’s only environmental non-government
organization, the Royal Society for the Protection of
Nature (RSPN), continued to increase its member-
ship and raise funds for both conservation projects
and the $1 million endowment established in the
previous year (see MB0036-01 above). During the
year, RSPN used $46,896 of the four-year grant on

15 ]




EFHR A LT NG <= SR AEY
YRR AN FRAXNA NN EAY gl RR<” 54%"]’
Qawﬁgg\yéﬁ' WRRR ERE &xir'q ) ﬁ‘q'

AR AN AR am: @ HE XA r'q e ﬂméﬁ EVES
ﬁ@mw NN awg Nmzwgéqmmm kY 3r
""“’“T““T””h«‘i‘mg‘“’ﬁﬁm‘q‘s‘\’éﬂ“’@?{*'
VEFER f\rLa éz: ﬂﬁié@o‘\\}&lﬁ EES @a\ wa”

41«'&:1%' T ‘i&'}gﬂ 9;3( FR AR AF’ ﬂ]q&vg:&v
g Y qéﬂfﬁ: AR NG qaq 8&; q&’a; ax: qr
n]wg:rw& 5&1 R q]

AN AT ] U5 Ay L ﬂg,a\m&qz:' KEEEEY
&Fia’ﬁngﬁ& ﬁfxﬁﬁ&' Ejﬂ«r&a\r 151,@\1?\1“{'?&(15
@ e Uyg00 NN %U}’R’F% 92, \seu WA "\’45 A8
Uﬁ S\Iﬁ WE" () ﬁm éz: frmzs q: RS LY
aﬂqﬁﬁ AR ARRFF NI amx SERY %RN )
AN aéfugﬁa\ Qq 6&1«1@3 WRAY EED &
55 (a) x:'qﬁq'quglw‘@'ﬁxmw ?qm'czé‘gm'
ARRF G wa 5:11 zii?%: gu dz & qq« BT
AR qa% 535 ) “Wﬂ A§E JasyRey
AN SR §& 55\ Ay agy i wﬁf\v 5 ﬁamw'
m\mi {]in\l RASREAR HNITF SEX A& gﬁ'
:ga F &&= f«q ) RRA RNV 3: SCEY @aq'
sy agn]&mmw a-: - ﬂl\léﬁ @%ﬁ qg: &
AR" AR qqsg SEQ %RN NS @n g;ﬁ A AT
§f\ ARR” ﬁﬂﬁﬂﬂ]‘%\l& 2FN FFRNY qz:r
aém HR Qs:q ARE &Iﬁ 54% g4 &ﬁzgum @q af\'
AR wq]

&T‘”"a?gr“zsg A AR NRAT ?u:rwéxmi yar
Siefeody Rpa Mg gl
“(r?u wr %\g, rua\,'—x fquq m:q ﬁn RINELS anﬁ g

§: & AXAgR < 3: N zqg;y; SRR CEE
%N W WRRR XX USTRR AR A G|
JRAR G AN AEHGL FVURTHR NEH A
ésg ‘—‘R:q‘ﬁ'[ &Eiaﬁ]’zz A Q"J\N?\&’ RN XA
= g: ANV U‘"ﬂ AN JEXA ﬁq T
By qm agaraar an\]’m@: 4l " XA AFUSF

Qﬂﬁ J\IEQ', Rl%&l &R” «ﬂN 6?[ ﬁﬂ %Q']U\I"Ué ﬂ"N

gy agsg'aa:riq] Fraday QUAINE’ “353
A00r W HANIRF N\sﬁimﬁqg"ﬁw CEER G
RIYG AW 5 :/%q IR ARR G YT
gﬂj& g 3 31 gy ﬁlJ’\ A = im]

uw'gm'wm' Ty R 3: RR ama A
NyR 5S8R mas\ﬁ swix FRRAR éz
sqa:qwqmqq inq R RN B FH2 F AN
g NK&I N Ay @fu ANRRRIASE RGN

&Y N&N%}ga\@:ws& ngwsg

"JN"!‘[NH]’J WK AR FANSTHNNYR Y gq
7-1 Eﬁ C\'ﬂ]
g Tyepe S 5', PRI FRAYN FANBA ‘93""
N s n]um'[r\! ms QN2 AFAN aqﬁ 5a 55; a
TRAFNGFIY FA e qugey FrAHUE
ﬂ@: n‘l ey mqsg UER §:<\v az’sg a: Nz @
5,5\31) 554m<\lw5r~1a fm\!q]w:qkl psu & m;;:
y ARRFA ﬁsg fgwq :q@: 7 gaar NS Y
I ANAR 5: ar ggm\l ggmw gfq w3y JTRIN
LR R EFERR R ARy AN 2R AN TS
a‘%“ﬁ‘lﬁqm«r AN ARG Y FRAUINFR T
oEY %'fm\r fxgqqa'k\!&'k\rﬂaﬁN'@'ag«rg'ésg&‘&'
a5 331:q<\r<14\1fu"@' wx'i\!z:'ﬁ]':qsik\r%: N’f:‘:'q‘\gw
5 mq'filsg'@'sﬁ'aﬁ%w:qg:nﬁvql e G

N NN A ~ & A
R&I'Nﬂ'ﬂ%'ﬂﬂﬂ'%' N'R"Qﬂ'fl@‘ﬂ'ﬂﬂ%'i AR’

ARage N'ﬁgﬂ'qgaw”f@j' Az dopets 35T
Rl\}l'iﬂ'” ﬂ]f\if'\'
:qN a3 54531 2\ if\l SEY @54 REA aﬁ [ R
¥ ayafapgns Gqvsary quEyay
nzg‘aﬁ ar 5504 U~ fﬂ]N agq«m g q\}: 5\ :q R
fus\ TgR % Uﬁ] gnw & aﬁ n'( sq N AN
ngnw ARF A qwﬂu & ;\,{z: 2\ an'[fu @
aq aar 554:114\1 INar @ a: LB & B qqsg iwt‘
EES @q G\I{ﬂ



e

core institutional costs for eleven full-time staff.
The BTTF grant was used to leverage project support
from other donors, including the successful
mobilization for Thimphu municipality of five
garbage disposal trucks from Japan, coordinating
the International Orchid Workshop with the
government in April 2002, implementing extension
activities under the European Union-financed
Wang Watershed Management Program, and train-
ing local users on Pico micro-hydro technology.
Conservation advocacy remains RSPN’s primary
focus, and several education activities implemented
by both volunteers and staff, including the national
network of nature clubs, helped RSPN promote its

conservation mission.

RSPN’s governance was reconstituted with a new
nine-member board of directors in place. Board
members include private sector, government and
donor representatives, who provide policy guidance
and assist in fundraising. Overall membership has
been increased to 3,225 members, which include
seven guardians, 104 individuals and 3,114
students. An ongoing initiative is to establish a
nature shop in Thimphu, marketing handicrafts
produced from nature to benefit RSPN’s
conservation programs. More information is

available at www.rspn-bhutan.org.

MBO0010-99: Human resources development for
protected areas

In its fourth year of implementation, the grant
expended $326,911 to benefit primarily the Royal
Government’s six operational protected areas and
the central Nature Conservation Division (NCD).
Two professionals from NCD began Master’s
degrees in wildlife ecology at the University of
Wisconsin-Madison, and natural resource manage-
ment at Cornell University, USA. A park manager
completed diploma-level training at the Natural
Resource Institute in Greenwich, UK, and an
undergraduate in environmental economics from

George Mason University, USA. At least another 38

staff from various parks, the Nature Conservation
Division and field forestry programs received
specialized short-term training in wildlife and
ecosystem management, bird censusing techniques,
rapid rural appraisal, community forestry, and forest
fire control. This grant is the training component of
a matching project supporting incremental conser-

vation positions (se¢e MBoo16-00 above).

MB0013-00: Environmental research and build-

ing capacity for natural resources management

at Sherubtse College

In its third year of implementation, Sherubtse
College expended $127,645 of a four-year grant of
$445,000 to (i) build institutional capability for
academic research in natural resources and the
environment, and (ii) promote environmental research
for informed decision-making on resource manage-
ment issues at the national level. Specifically, the
grant will establish five Bhutanese faculty positions
at Sherubtse College through specialized Master of
Science training, and finance small-scale scientific
research on conservation issues by both students and

faculty members.

During the year, three future lecturers continued
graduate studies in botany and zoology at the
University of Edinburgh, Scotland and the
University of New England, Australia, while two
individuals began MSc-level studies in geography

and soil sciences at the University of Maryland and
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Cornell University, USA, respectively. Sherubtse
College also successfully completed 14 small-scale
research projects, most of them conducted by
students. Research findings were published by the
college in 2002 under the title, Environment and life
support systems of the Bhutan Himalaya, Volume 1. 1In a
sad development for his family and country,
Thukten, who was training as a botanist in
Australia, passed away a few weeks before

completing his Master’s degree.

MB0016-00: Incremental staffing and recurrent
costs of conservation

In 1999, the trust fund awarded $1,435,101 to the
Ministry of Finance to recruit 116 conservation
staff, to complement the 165 individuals then
employed in the government’s environmental
management programs. As the central component
of a broad strategy to promote the institutional and
human capacity of the government’s conservation
programs, this grant is financing the salaries,
benefits, field allowances and minimum operational
costs of specific incremental positions. In its fourth
year of implementation, $238,946 was expended
during the year in all six protected areas, the Nature
Conservation Division and the National
Environment Commission. The government has
committed to eventually absorb and regularise
recurrent costs by the end of the grant period. Staff
recruited through the grant are receiving special-

ized training through a complementing project (see

MBoor10o-99 above).

MBO0020-00: Environmental monitoring of
Forest Management Units

In its third year of implementation, the grant
expended $13,740. Environmental monitoring and
regeneration surveys were carried out in 10 FMUs
throughout the country, focusing on the ecological-
ly-sensitive northern areas of the country. These
FMUs are Haa East (in Haa dzongkhag),
Dawathang (Bumthang), Karshong (Bumthang),
Korila (Mongar), Zonglela (Paro), Chamgang
(Thimphu), Gidakom (Thimphu-Paro), Khaling-
Kharungla (Trashigang), Chendebji (Trongsa), and
Wangdigang (Zhemgang). In addition, operational,
physical and financial monitoring was conducted as
prescribed in individual operational plans of all
FMUs.

The grant will conclude in December 2002, ending
a three-year collaboration with the government’s
forestry sector to (i) provide forestry planners and
key field staff with both short-term and
graduate-level training in environmental impact
assessment, (ii) finance surveys on regeneration of
principle tree species, and (iii) support the formula-
tion of an environmental monitoring framework to
promote best practices for silviculture, forest man-

agement and road construction within FMUs.

MBO0022-00: Human resources development at
the National Environment Commission

In its second year of implementation, $42,456 was
expended in ongoing training in the United States
for two staff members of the National Environment
Commission secretariat. The individuals are pursu-
ing MSc-level training in atmospheric science and
aquatic biology at the University of Maryland and
Southwest State University (Texas), respectively, in
the United States. Their recurrent costs are financed
under grant MB0016-00.
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GRANTS EXPENDITURE DURING FISCAL 2001-2002

Title & Grantee

Duration

Grant $

Annual
Expenditure $

1. Environmental education at the lower primary level, Jul 97-Jun 02 133,024 8,511
Department of Education’

2. Institutional support, Jul 98-Jun 03 321,594 46,896
Royal Society for Protection of Nature

3. Human resources development for protected areas, Jul 97-Jun 02 1,668,651 326,911
Royal Civil Service Commission

4. Environmental research and building capacity for NRM,  Jul 99-Jun 03 445,000 127,645
Sherubise College

5. Incremental staffing and recurrent costs of conservation, Jul 99-Jun 03 1,435,101 238,946
Ministry of Finance

6. Environmental monitoring of FMUs, Jan 00-Dec 02 182,319 13,740
Dept of Forestry Services

7. Human resources development, Feb 00-Dec 03 174,000 42256
National Environment Commission -

8. Ecology of Bhutan Takin, Jul 00-Jun 02 6,667 3,125
Tshewang R. Wangchuk

9. Documentary film on trust fund, 2002 10,000 9,688
Bbhutan Commaunications

10. Research grant to Bhutan Scouts Association’ Jul-Aug 01 3,342 3,331

11. MSc in plant taxonomy, Jul 01-Dec 02 57,000 30,532
National Biodiversity Center

12. Royal Botanic Garden, Phase 1I, Jul 01-Jun 03 93,804 21,529
National Biodiversity Center

13. MSc in freshwater fishery biology, Jul 01-Dec 03 80,000 1,013
Ministry of Agriculture

14. Endowment Fund, Jul 01-Dec 03 450,000 100,000
Royal Sociery for Protection of Nature

15. Capacity building of secretariat, Aug 01-Jun 03 80,000 36,783
Bhutan Trust Fund »

16. Support to Bumdeling Wildlife Sanctuary Jan 02-Dec 03 188,759 68,866

17. Strengthening forest fire management, Dec 01-May 03 210,000 28,755
Dept of Forestry Services

18. MSc in social/community forestry, Feb 02-Dec 03 50,000 14,587
Dept of Forestry Services

19. Trust Fund wall calendars® 2002 4,124 4,124

Total: 5,593,385 1,127,238

1 Concluded during the year.
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AUDITED FINANCIAL STATEMENTS, Fiscal 2001-2002

AUDITORS' REPORT ON THE FINANCIAL STATEMENTS OF THE
‘BHUTAN TRUST FUND FOR ENVIRONMENTAL CONSERVATION’
(BTFEC) FOR THE YEAR ENDED 30 JUNE 2002.

1. The Royal Audit Authority of Bhutan has audited the attached
Balance Sheet and Statement of Revenue and Expenditure of the
‘Bhutan Trust Fund for Environmental Conservation’ (BTFEC) for
the year ended 30 June 2002, prepared for the activities in Bhutan
and in case of the funds held by the Custodian in Philadelphia, on
the basis of the information provided by them to the BTFEC
Secretariat, Thimphu.

2. Based on the examination of the accounts and records made
available and information and explanation provided, the Royal
Audit Authority reports that in its opinion, the above mentioned
Financial Statements of the BTFEC together with the notes on the
accounts and accounting policies as set out in Schedule XV, fairly
reflect the operating surplus of the said Trust Fund for the year
ended 30 June 2002 and its state of affairs as on that date.

3. The RAA further reports that:

3.1 In its opinion, the project's disbursements were valid and
supported by adequate documentation and were made in
accordance with BTFEC's Administrative and Financial
Guidelines, 1998.

3.2 To facilitate proper control over the movement of fund
provided by the BTFEC for programme activities,
implementing agencies concerned maintain separate
Government Project Letter of Credit (GPLC) accounts.

3.3 Use, control and disposition of non-expendable equipment
are in accordance with the Government rule.

3.4 In its opinion proper Books of Accounts have been kept as
may be necessary so far as it appears from its
examination of books and the above mentioned accounts
are in agreement therewith.

\ (Ugye%chhuk)
=L Dy. ehiéiuditor
N(ic///—‘
(B.B.Chhetri)
Asstt. Auditor General
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Statement of Revenue and Expenditure for Fiscal 2001-02

US$ (Rounded)

Schedule 2001-02 2000-01

REVENUE
Interest & Dividend 1 737,904 994,314
Net Capital Gain/(Loss) Realized 17 (1,789,270) 880,204
Miscellaneous i 68,147 66,269
TOTAL REVENUE (983,219) 1,940,787
EXPENDITURE
Secretariat v 84,712 67,339
Program | 4 1,127,238 929,146
Fund Management 141 173,691 194,179
Depreciation on Fixed Assets vil 7,745 9,438
Exchange Rate Adjustments 4114 12,329 29,255
TOTAL EXPENDITURE 1,405,715 1,229,357
Excess of revenue over expenditure for the year = (2,388,934) 711,430
Accumulated excess of revenue brought forward 9,856,338 9,144,908
Accumulated excess of revenue carried forward 7,467,404 9,856,338

Director Aud\tor

Secretariat Royal Audit Authority
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USS$ (Rounded)

' ASSETS

Current Assets:

Cash in Hand & Bank of Bhutan
Receivables and Prepayments

Accrued interest with Fund Management
Unspent/spillover funds held by RGoB
Total Current Assets

e

Less: Current Liabilities:
Expenses Payable

RSPN Endowment Fund
Net Current Assets
Fixed Assets:

Fixed Assets (Net)
Investment at cost

Total Fixed Assets
TOTAL ASSETS

CAPITAL & RESERVES

Capital Contributions

Accumulated excess of revenue
TOTAL CAPITAL & RESERVES

irecto
Secretariat

|
t Balance Sheet as on 30 June 2002
B

Schedule

IX
X
XI

xn

viI

xair

2001-02 2000-01
104,555 29,412
8,705 9,176
92,921 92,604
396,478 193,669
602,659 324,861
(3,113) (313)
(200,000) -
399,546 324,548
51,728 60,131
28,319,820 30,775,349
28,371,548 30,835,480
28.771.094 31.160,028
21,303,690 21,303,690
7,467,404 9,856,338
28,771,094 31,160,028
A r
Royal Audit Authority




Investment Income Details (US$ rounded)

A: Offshore Investment:

(1) Interest Income
(i1) Money Market Income
(ii1) Govt. Obligation Income
Less: Accrued Interest as of 30 June 2000
Add: Accrued Interest as of 30 June 2001
Less: Government Obligation Expenses
Less: Interest Expense
Net Interest Income during the Year
(iv) Dividend Income
Less: Dividend Expense
Total Offshore Income

B: Local Investment:

(i) Interest Income from Ngultrum trading account
(i) Dividend Income
(iti) Exchange gain -
Less: Investment Expenses
Total Local Income

Total Off-shore and Local Income (A+B)

Capital Gain/(Loss) Realized (USS rounded)

(i) Total gross sales price of securities sold
(if) Less: Total cost basis of securities sold

Miscellaneous Income (US$ rounded)
(1) Mutual Fund Income

[28 ]

2001-02 2000-01
547,965 1,042,650
33,411 -
166,161 -
- (151,648)
: 92,604
(112,731) (64,892)
(80,302) (41,216)
554,504 877,498
120,089 103,590
(19) -
674,574 981,088
682 467
84,904 12,886
(22,192) _
(64) (128)
63,330 13,226
737,904 994,314
2001-02 2000-01
37272269  21,745399.65

(39,061,539) (20,865,195.29)

Net gain/(loss) realized _(1,789,270) 880,204.36

Net Miscellaneous Income realized

2001-02 2000-01
68,147 66,269
68,147 66,269
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Expenditure Statement of Secretariat for Fiscal 2001-02

(USS$ rounded)

Expenditure Head
Recurrent:
Personnel Emoluments
Other P. Emoluments
Travel
Utilities-Tele, fax, etc.
Utilities-Postage/Bank Charges
S & M - Stationery, Printing
S & M - Subscription to International Journals
S & M - Library
S & M - Printing of Annual Report
Maintenance of Building
Maintenance of Vehicle
Maintenance of Equipment
Operating Expenses - Transportation
Operating Expenses - Advertisement
Hospitality
PF-Employers Contribution
Gratuity
Sub-total
Implementation of Strategic Plan:
Objective ]
Objective 11
Objective III
Objective IV
Independent review of Fund Management
Sub-total

Total

Manageient Board- Secretariat

2001-02 2000-01
19,582 17,059
525 451
5,114 2,806
3,778 3,652
1,131 869
3,397 3,694
1,040 1,706
58 565
8,349 10,044
- 187
4,182 3,648
862 652
145 -
2,883 2,811
4,624 5,897
1,436 1,323
4,467 -
61,573 55,365
9,822 -

- 4,454
12,790 -

527 -

- 7,520
23,139 11,974
84,712 67,339

A or




Program Expenditure (US$ rounded)

Grant Title

Env.education at lower primary level
Institutional support to RSPN

Human resources dev.for Protected Areas
Env.research & building capacity for natural
resources mgmt.at Sherubtse College
Incremental staffing and recurrent costs of
conservation in RGOB

Incremental staffing and HRD for RSPN
Env.monitoring of Forest Mgmt.Units
Golden & Capped langurs in Bhutan

9 HRD at National Environment Commission
10 Rural Livelihoods

11 Fuelwood Consumption in Bhutan

12 Ecology of Bhutan Takin

13 Support to Phibsoo Wildlife Sanctuary

14 Trust Fund Wall Calendars (2001)

15 Trust Fund Stamps

16 Documentary film on Trust Fund

; 17 Research grant to Bhutan Scout Association
‘ 18 Msc. in Plant Taxonomy

I 19 Royal Botanic Garden, Phase 11

| 20 Msc. in freshwater fishery biology

i 21 RSPN Endowment Fund

' 22 Capacity building of BTF Secretariat
l

AW N -

w

|
|
§
:
:

e BN HoN

23 Support to Bumdeling Wildlife Sanctuary
24 Strengthening forest fire management

25 MSc. in Social/community forestry

26 Trust Fund Wall Calendars (2002)

Fund Management Expenditure (US$ rounded)
1 Custodian Fees
2 Fund Mgmt. Fees

Total of Fund Management Expenditure

Grant No.
MB0008-98
MB0009-99
MB0010-99

MB0013-00

MB0016-00
MB0018-00
MB0020-00
SC0021-00
MB0022-00
SC0024-00
SC0025-00
SC0026-00
MB0027-00
S€0028-00
SC0030-00
MB0031-00
SC0032-01
MB0033-01
MB0034-01
MB0035-01
MB0036-01
MBO0037-01

. MB0038-01

MB0039-01
MB0040-01
SC0041-02

Total 1,127,238

il /M‘b& '
1 C an Dire
i

|
Marfagement Board Secretariat

2001-02  2000-01

8,511 2,576

46,896 64,490

326,911 231,743

127,645 75,454

238,946 303,521

- 58,750

13,740 76,297

. 998

42,256 37210

5 5,961

. 8,348
3,125 -

; 51,948

" 4,289

. 7,559
9,688 -
3,331 -
30,532 -
21,529 -
1,013 -
100,000 -
36,783 -
68,866 -

28,755

14,587 -
4,124 -

929,146

2001-02  2000-01

11,909 13,418

161,782 180,762

173,691 194,179
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Exchange Rate Adjustments (US$ rounded)

(1)  Arising from translating foreign
exchange transactions to account for
USS

Arising from translating fixed assets
recorded at historical cost into US$
as on 30.6.02

(i)

Total Exchange Loss

Cash in Hand/Bank of Bhutan

(1) Cash in Hand/Petty Cash
(i1) Cash with Bank
(1) Cash with Foreign Currency
Total

Receivables and Prepayments

(i) Royal Society for the Protection of
Nature

(i) Ecology of Bhutan Takin

(i11) Trust Fund documentary film

(iv) Advance to Suppliers

(v) Advance to Employees

(vi) Advance to Others

Total

Accrued Int. on Investmt (US$ rounded)

(1) US Government & Agencies
(11) Mortgage Backed Securities
(111) Asset Backed Securities

(iv) Corporate Bonds -

2001-02 2000-01
10,290 26,318
2,039 2,937
12.329 29,255
2001-02 2000-01
Nu. US$ Nu. US$
5,975 123 45951 980
722,337 14,887 1,005,493 21,448
4344711 89,545 327,390 6,984
5,073,023 104,555 _1,378.834 29.412
2001-02 2000-01
Nu. USS Nu. USS
10,259 211 25,716 548
- - 150,000 3,200
- - 232,500 4,959
©12,000 247 7,000 149
- - 14,998 320
400,124 8,247 - -
422,383 8,705 430,214 9,176
2001-02 2000-01
28,465 12,156
16,428 17,957
3,171
44 857

Total Accrued Interest 92,921

N
man Director

na ent Board

Secretariat




Mo

Unspent/spillover funds held by RGoB

2001-02 2000-01
Nu. USS Nu. USS
(1) Royal Manas National Park 642,089 13,234 1,302,945 27,793
(i) Department of Education 765,852 15,784 747,660 15,948
(1ii) Royal Civil Service Commission 4,224 864 87,075 2,199,987 46,928
(iv) Phibsoo Wildlife Sanctuary - - 100,000 2,133
(v) National Environment Commission 1,596,986 32,914 792,668 16,908
(vi) Sherubtse College 2,202,537 45,394 639,204 13,635
(vii) Planning & Policy Division, MoA - - 102,022 2,176
(vii1) Ministry of Finance 890,678 18,357 3,313,978 70,164
(ix) Dept. of Forestry Services, MoA 5,822,239 119,997 (94,560) (2,017)
(x) Bumdelling Wildlife Sanctuary 1,469,451 30,285 - -
(x1) National Bio-diversity Center, 1,622 388 33,438 - -
Total RGoB held funds 19,237,085 396,478 9,103,905 193,669
BTF Portfolio (USS) as of 30.06.2002) 2001=02 2000-01
Investment Category Book Value Market Book Value Market
Value Value
A: Foreign Investment:
(1) Money Market 7,975,724 7,976,880 1,562,335 1,562,335
(1) Fixed Income 10,095,727 10,276,477 9,359,424 9,580,488
(111) US Equities (Large Cap.) - - 10,973,550 11,871,227
(iv) US Equities (Small Cap.) 750,000 859,023 - -
(v) International Equities 8,627,282 7,528,794 8,627,282 8,341,520
(vi) Accrued Interest - 92,921 - 92,604
Total Off-shore Investment 27,448,733 26,734,095 30,522,592 31,448,174
B: Local Investment:
(1) Royal Insurance Corpn. of Bhutan 86,521 76,051 89,854 78,981
(i1) Penden Cement Authority Ltd. 109,077 108,458 113,279 102,397
(i11) State Trading Corpn. of Bhutan Ltd 27,061 26,793 28,104 27,825
(iv) Bhutan Calcium Carbide Ltd. 333 412 346 342
(v) Bhutan National Bank 537,290 1,696,132 - -
(vi) USS Trading Account 12,503 12,503 14,753 14,753
(vii) Ngultrum Trading Account 98,302 98,302 6,421 6,421
Total Local Investment 871,087 2,018,651 252,757 230,720
Total Investment portfolio 28,319,820 28,752,746 30,775,349 31,678,894

C an /DNF

agement Board Secretariat
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SL. #

1
2
3
4
5
6
7
8

Statement of Capital Contributions as on 30 June 2002
USS$(Rounded)

Donors Agencies

The World Bank - GEF

World Wildlife Fund; Inc.
Government of Norway
Government of the Netherlands
Government of Finland
Government of Switzerland
Royal Government of Bhutan
Government of Denmark

Total Capital contribution

Balance as on Addition during

Total as on

30 June 2001 the year 30 June 2002
10,000,000 10,000,000
1,000,000 1,000,000
2,688,435 2,688,435
2,454,500 2,454,500
66,312 66,312
2,586,207 2,586,207
173,818 173,818
2,334,418 2,334,418
21,303,690 21,303,690

=

Secretariat




1 SIGNIFICANT ACCOUNTING POLICIES

he
1.1 Accounting Conventions:
These accounts are prepared on the basis of historical cost concept.
£
T 1.2 Recognition of Revenue and Expenditure:

1.2.1

1.2.2

1.2.3

1.24

1.2.5

1.2.6

Revenue and Expenditure:

Revenue and Expenditure are recognized on accrual basis except for
leave encashment, Leave Travel Concession, and gratuity (refer notes
1.2.5 and 1.2.6 below).

Investment Income:

Income earned by 1838 Investment Advisors, Philadelphia, USA
including accrued interest on investments and from local investments
are recognized as revenue in the Revenue and Operating Expenditure
on the basis of statements received from the above Fund Manager.

Capital Gain/(Losses):

Realized Capital Gains/(Losses) arising on the actual sale of securities
are recognized as revenue/expenses in the Statement of Revenue and
Operating Expenditure. -

Fund Management and Custodial Fees:

Fund Management and Custodial Fees are charged at predetermined
rates provided in the Memorandum of Understanding between the
Bhutan Trust Fund for Environmental Conservation and the Fund
Manager and the Custodian.

Leave Travel Concession & Leave Encashment:
Leave Travel Concession and Leave encashment are recognized on
cash basis.

Gratuity:

Gratuity is recognized on cash basis as and when employees leave the
organization.

Page 1 of 3
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1.3

14

1.5

1.6

1.7

1.2.7 Depreciation:
Depreciation on the fixed assets owned by the Bhutan Trust Fund for
Environmental Conservation are charged under the reduced balance

method at the rates indicated below.

Assets Annual Rate of Depreciation
Vehicle 25%
Fumiture & Equipment 10%
Buildings 3%

In respect of assets procured during the year full depreciation is
provided in the year of acquisition and for the assets sold, no
depreciation is charged in the year of disposal.

Fixed Assets:

Fixed Assets owned by the Bhutan Trust Fund for Environmental
Conservation are stated at the original cost including incidental expenses
related to acquisition, less accumulated depreciation.

Investment:
Investments in the securities and money market instruments are stated at cost.
For this purpose, aggregate cost of total portfolio has been considered.

Program Expenditure:

Fixed Assets under program expenditure are not the Ikoperties of the Bhutan
Trust Fund for Environmental Consefvation. As decided by the Management
Board at its sixth meeting held on 9 September 1998, all program expenditure,
whether capital or recurrent are charged to the Revenue and Expenditure
Statement in the year incurred.

Consumable items including spares, etc. are charged off in the accounts in the
year of purchase.

Conversion/Translation of Currency:
1.7.1 Investment in local equities in local currency has been translated into
USS$ using the Bank of Bhutan’s year-end exchange rate.

1.7.2  Amounts withdrawn from 1838 Investment Advisors, Philadelphia,
USA, in USS$ are translated into local currency on Telegraphic Transfer
rates of the Royal Monetary Authority of Bhutan at the rate prevailing
at the time of withdrawal.

1.7.3  All Secretariat transactions and program payments in local currency
are translated into US$ using Bank of Bhutan’s exchange rate on the
date of payment. Year-end fund balances in the local currency are
translated into US$ at Bank of Bhutan’s prevailing year-end exchange
rate.

Page 2 of 3
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2.1

22

2.3

24

2.5

2.6
>
l

1.7.4 Exchange Gain/Loss arising from translation of Local currency to US$
are recognized in the Statement of Revenue and Operating expenses as
revenue/expenses accordingly.

1.7.5 Net book value of fixed assets (at the year-end) recorded in local
currency are translated to US$ using year-end exchange rate and the
differences are recognized as gain/(loss) in the Revenue and
Expenditure Statement.

2 NOTES TO THE ACCOUNTS:

Interest Income is the net of Government Obligation Expense of US$112,731
(US$64,892 for FY2000-01) on US Government Treasury Notes/Bonds and
interest expense of US$80,302 (US$41,216 for FY2000-01) on other
securities, being accrued interest on the dates of acquisition paid to the
previous holders (refer Schedule I).

Previous year’s figures are re-grouped and re-arranged wherever necessary.
The figures are rounded up/down to the nearest dollar.

In the Revenue and Expenditure Statement, the term “Accumulated excess of
revenue” replaces previous years’ “Statement of Operating Fund”. As
decided by the Management Board at its eighth meeting held on 3 November
1999, the trust fund’s principal is defined asthe book value of the investment
portfolio at the end of each financial year. In order to maintain the principal,
accumulated excess of revenue is reinvested into the endowment. Annual
spending ceiling is fixed at five percent of the trust fund’s principal, within
which all grant expenditures, secretariat overhead and investment management
fees would be covered.

As per the Board’s instruction to the Fund Manager vide letter No.F&A/10/01-
02/109 of 14 November 2001, local equity investments in Bhutan are
permitted up to 10 percent of the total investment portfolio, with asset
allocation to be reviewed periodically by the Board.

The Schedules and Notes attached hereto form an integral part of these
Financial Statements.

Page 3 of 3
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GUIDELINES FOR GRANT SEEKERS

Inquiry:
Grant seekers are-advised to write a brief letter of inquiry
to determine if the trust fund’s present interests and
funds permit consideration of the request. The letter
should include:
e Purpose for which funds are being requested
¢ Environmental problems the project will address
e Information about the organization conducting
the project
¢ Estimated budget and duration for which funds
are requested

¢ Contact information of the grant seeker

Grant cycle:

After receiving the letter, trust fund staff may ask the
grant se:ker to submit a formal proposal using prescribed
application forms.

e Proposals must be submitted by the end of
January and June, for review by the technical
advisory panel

* Proposals must address one or more of the trust
fund’s strategic funding objectives

e Funding decisions will be made by the
Management Board at its spring and fall meetings

e The fiscal year is 1 July through 30 June

Eligibiliry:
Grassroots communities, local NGOs, Royal Govern-
ment agencies and Bhutanese individuals are eligible
for support.
e Proposals received directly from grassroots
communities are desired
e When submitted by government and NGOs,
proposals that enhance community involvement
in conservation will be prioritized
e Co-financing is desired, but trust fund support
should not displace other donor funding
e The size of individual grants should not exceed
the Ngultrum equivalent of $100,000, and
individual grants should not exceed three years
¢ Discretionary research grants are available at the

trust fund secretariat



DESCRIPTION OF PHOTOGRAPHS AND CREDITS

Permission to use their pictures in this report is gratefully acknowledged to Thinley Namgyel, Tashi
Wangchuk, Chukey Wangchuk and Tobgay S. Namgyal.

Front and back covers: Fir forest in Bumdeling Wildlife Sanctuary (Thinley Namgyel)

Inside cover: Prayer flags at Dochula, Thimphu (Thinley Namgyel)

Page 1: Tiger print in Royal Manas National Park (Tashi Wangchuk)

Page 2: Khoma river and gorge near Tsikhang, on the north-western boundary of Bumdeling Wildlife
Sanctuary (Thinley Namgyel)

Page 3: Chairman’s picture (Tobgay S. Namgyal)

Page 4: Confluence of the Mangde and Dangme rivers (Tashi Wangchuk)

Page 5: Director’s picture (Chukey Wangchuk)

Page 7: Village meeting in Lunana, Jigme Dori National Park (Tashi Wangchuk)

Page 8: Wintering Black-necked cranes in Bumdeling valley, Bumdeling Wildlife Sanctuary (Thinley Namgyel)
Page 9: Wild water buffalo, Royal Manas National Park (Tzshi Wangchuk)

Page 11: Moist mixed-conifer forest along upper Khoma V;lley, Bumdeling Wildlife Sanctuary (Thinley Namgyel)
Page 15: Primary school children of Mon Jangbi village, Jigme Singye Wangchuck National Park (Tashi Wangchuk)
Page 17: Biological research team crossing Gangzurla into Lunana, Jigme Dorji National Park (Tashi Wangchuk)
Page 19: Biological monitoring on elephant back, Royal Manas National Park (Tashi Wangchuk)

Page 38-39: Sunset over the Manas river on the border of Bhutan’s Royal Manas National Park and Manas
Tiger Reserve, India (Tashi Wangchuk)

Inside back cover: Glacial valley of Singye Dzong at 3,700 meters (Thinley Namgyel)
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